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DEFINTTIONS
Words wxcd in multiple sectons 0! this document are defined below and other words are defined i Sections
3o1e 13 1R 20 and 21 Corain reles regarding the usage of words vsed in this document are alzo provided

i Secean 16

CA T Secucity bastrumem T means this documeni, which s daied . February 3ch, 2005
wuether with il Raders 10 this document
i) "Borrower" is

CRATG SMITH &

WENDY SMiTH , Husband & Wife

S s araslon ereder i securiny Wsirureent
¢ cander” 5 FITRST HCORIZON HOME LOAN CORPORATIOCN

s TURPORATTON
orpaine s oand cxaney undes the bevs ol THE STATE OF KANSAS
GBS dkklrvss 40U doricon Way, lrving, Texas 75063
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(1)) "I'rustee” 18 Jerry Baker

4000 Horizom Way, Irving, TX 75063 .
() UMERS™ 15 Mortgage Flectronie Registranon Sysiemis. Inc, MERS 1s a separate corporation that is acting
solehy as 4 nomee for Lender and Lender's suceessors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws ot Delaware, and has an address and
fiepnuie number of P.O. Bux 2026, Flint, M1 48501-2026, tel. (¥881679-MERS.
U SNole” eans the pronissory nole signed by Borrower and dated . February Sth, 2005
The Nole states ihat Borrower owes Lender

LNF HUNDRED SEVENTEEN THOUSAND & C0/100 Dollars
v o 117,000.00 o plus interen Borrower has protised (o pay this debt in regular Periodic

Vag el and o ety e deon Lulb no later thai MARCH 1, 2035 .

(G UProperty” means the property that s described below aader the heading "Transfer of Rights i the
rroparty

(H} “Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and ali sums duc under this Sceurily [nstrument, plus mierest.

(I} "Riders” mecans all Riders o this Sceurily Instrumient that are executed by Borrower. The following
Riders are 10 be exceuted by Borrower [cheek bos as applicable]:

X ,' Adjustable Rate Ruder 2 Condomuniuni Kder ,_ ' Second Home Rider
Balloon Ruder CPlanned Vit Developmient Rider - 1-4 Family Ruder
VoA Karder .. Brweekly Payment Rder s Othor(s) [specily

(" Applicable Law" means all controlling applicable lederal, state and local sawtes, regulations,
ordinances and admimstratve rules and orders what have the eitect of law) as well as all apphcable tinal,
s appeaiuble judicial opunons,

ik " Communily Association Dues, Fees, and Assessments” means all dues, lees, assessmenis and other
e oes wat ane anposed on Borrower or the Propesy by a condominium assoclation, homeowners
vt bl HE O sanbiar of 2ahzalion

C faettionn bunds Dransfer” means 4y gansicr o) latida. othel than 4 iransacuon orgimaled by check,
LG i papi mskiannent which s omiied Birough an electronie wrintnal, wlephome wstrument,
SOt O inagnelic i s as o order, nstruct o aathionze a financial mstitution w debut or credil an
secount Such term sncludes. but is not limited 10, pomt-of-sale transiers, automated teller machine
Uansactons, transiers instated by elephone, wire tansters, and automated clearinghouse ransfers.

M) Eserow Hems” mean those items that are deseribed i Section 3,

(N3 "Miscellaneous Proceeds” means any compensation., settlement, award of damages, or procceds paid by
any third party (other than nsurance procecds paid unde the coverages deseribed in Secuon 5y for (i
damage o, or destruction of, the Property: (11) cordemnation or other wking of ali or any part ol the Property:
e comveyvanee 11 lew of condermation. or o miseensesenatons of . or annssions s e the il ancl/fon
condition of e Properts

(O Viortgage Insurance’ mvins e peolocting ke s the psnpavenont ol ordelash on the
Loan.

(P} "Periodic Payment” 1ocans the regularly scheduled amownd due tor (¢ prncipal and nterest under the
Note. plus (i) any amounts under Section 3 of this Security Instruiment.

(Q) "RESPA" mneans the Real Estate Seilement Procedures Act (12 ULS.C. Section 2601 et seqg.) and 1l
impleracnting regulation, Regulation X {24 CF.R. Part 3500}, as they might be amended (rom time o time,
or wiy addinonal or saccessor legistation or regulation thal governs the same subyject matler. As used in this
securily Tostrument, "RESPA™ refers o all requireents and restrictions that are wnposcd in regard 10 a
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Bk 2.161 P 734

“ederally related mortgage loan” even if the Loan does not qualify as a “lederally related mortgage loan®
utider RESPA

VR sucvessor in futerest of Borrower T micads any party hat has laken ttle w the Property, whether or not
thhat Py Bas assuined Borrewer s obligauons under the Note and/or s Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneticiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns} and the successors and assigns ol MERS. This Security [nsirument secures 10 Lender: (1) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and () the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose
Borrower irrevocably grants and conveys Lo Trustee, in trust, with power of sale, the followng described
property located o the County [Type of Revording Junsdivtiond
i DeSoto [Name o Kevording Junisdicuon|:
L. that tract or parcel of land as shown on Schedule "A" attached
hereto which is incorporated herein and made a part hereof.

Parcel [12 Number: County: City: which currently has the address of
8911 HIGHWAY 304 iStreet|
HERNANDO [Cityl, Mississippt 38632 1Zip Cude]

CPraperty AddressTr

TOGETHER WITH all the unprovements now or huereatier erected on the property, and all casemients,
appurtenances. and fixtures now or hereafier a part of the property. All replacements and addilions shall also
B evered by this Secunity Instrument, ALl of the foregoinsg 1s relerred 10 this Sceurity Instrument as the

Property.” Borrower understands and agrees that MERS holds only legal title 10 the interests granted by
Sorrower 1 thits Secunly fistrument, but, 1f necessary W comply with law or cusiom, MERS (as nomince Lo
Uender aid Fander's suceessors and assigns) has the right: 10 exercise any or all of those interests, including,
Dt oct mned 1o the rght we Toreclose and set! the Property; and to take any action required ol Lender
ectadd e, put nog hmued 0. releasing and canceling this Security Instrument,

R EO EROUONENANTS that Borzower 15 lawlully saised of the estate hereby conveyed and has

D abdd coitees die Property aid ties the Froperty s anencuimbered. exeept {or cicumbrances of

e ot sttt atnd w D delend wengratly e tide o e Property agamst all claims and demands,
bt Wiy cicunibranes of record.

S LS SECURITY INSTRUMENT combines umiborm covenants tor national use and non-uniform
Covendnl with Lionited vanatons by junisdiction © consttute @ uniform sccurity insrument covering real
RICSTENINS
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Nole and any
prepavment charges and lawe charges due under the Nowe. Borrower shall also pay lunds for Escrow Lcins
pursuant w0 Scetion 3. Payments due under the Now and this Seeurity [nstrument shalt be made in U.S.
curtiney However i any check or other mstrment reeeived by Lender as payment under the Now or this
Securiny Lsteaient s oretarned o Lender unpas Lender may reguire that any or all subsequent payiments
it e Sote and e Security Instesnent e made 1 one o more of the followimg forms. as select
by Londers s cashs thr money order: (¢) cerufied check. bank check, treasurer’s check or cashier’s cheek,
pronided any such check 1 drawn upon an msttution whose deposits arc insured by a fcderal agency.
msteumentality - or entty: or (d) Electronic Funds “Transfor.

Pavinents are deemed received by Lender when received al the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment or partial payment il the payment or partial payments are insuflicient o bring
the Lean currenl. Lender may accept any paymest or partial payinent insuticient 10 bring the Loan current,
withoui wiver of any rights hereunder or prejudice o5 rights W reluse such payment or partial payments in
the fuiire. but Lender s not obligated W apply such payiments al the e such payments are acceepted. 11 cach
Periodie Pavient s apphed as of ity scheduled due dates then Tender need not pay nlerest on unapphed
tunds. Lender may hold such unapplicd lunds until Borrewer mukes payment w0 bring the Loan current. Il
Borrower does not do so within 4 reasonable period of ume, 1ender shall either apply such funds or return
them t Borrower. [f not appiied carlicr, such Tunds will be applicd w the outstanding principal balance undes
the Note immediately prior 1o foreclosure. No offset or clairn which Borrower might have now or in the
future against Lender shall relieve Borrower (rom making payments duc under the Note and this Sccunty
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Scctign 2, all payments
accepted and applied by Lender shall be applied in the tollowing order of priority: (a) imerest duc under the
Note: b principal due under the Note; (¢) amounts due under Secuon 3. Such payments shall be applied
et Perodie Paviment i the order imowhich it hecame due. Any remaining amounts shall be applicd first to
Ll abees sevomd woamy other amounts due under Uns securiy histrument, and then 1o reduce the pnincipal
daabait.s o the Nole.

G ender rocetves a paytnent trom Borrewer lor a detinguent Penodic Payment which includes a
Wilicient amount w pay any kate charge due, the payment may be applied to the delinquent payment and the
it Charge 1t more than one Periodic Payment 15 outstanding, Lender may apply any payment received trom
Hows oo he repavment of the Periodic Pavments 1l and 1o the exient that, cach payment can be paid in
il Lo the extent that any excess cxasts after the payment is applicd to the full payment of one or more
Pecdic Pavments such excess may be applied o any late charges duc. Voluntary prepayments shall be
apprieod HEsE Lo uny propayment charges and then as desenibed mthe NoLe.

A apphestion of paviments. msutance progeeds. or Miscellancous Proceeds 1o principal due under the
o siadb ool ceid of postpone the due dates or charge e aniount. of the Perodie Paymenis.

5 Funds for Eserow Btems. Borrower shali pay 10 Lender on the day Periodic Payments are due under
Ui Sole, it e Noic s pard i tull, a sum e Pusts ) o provide Jor payment ol anounts duc 1o (ar
axes and assessments and other items which can attain prioriiy over this Security [nstrument as a lien or
encanibrance on the Property; (b) leasehold payments or ground rents on the Property, i any; (¢) premiums
for any and al! insurance required by Lender under Section 5; and (d) Morlgage [nsurance premiums, if any,
vi dlly sums payable by Borrower 1o Leader in licu of the prayinent ol Mortgage [nsurance premims i
accordance with the provisions of Scction 10. These items are called "Escrow Itlems.” At origination or at any
ume during the term of the Loan, Lender may requue that Community Association Dues, Fees, and
Assessments, U any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow [tem.
Bortower shall prompily fuenish o Lender all notices of amounts o be pad under tins Scetion. Borrow:
shall pay Lender the Funds for Escrow lems uniess Lendar wanves Borrower's obligation o pay the Funds
tor win o alt Escrow lems Lender may waive Borrower s ubligation © pay 10 Lender Funds Lor any or all
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Pt Mois dl ans o Any sach warves man only be o waling, Inthe event of such waiver, Borrower
shadi iy drecty . wher and where payable, the amounts due for any Escrow ltems tor which payment of
Funals nas been waved by Tender and. il Lender reguires. shalt furnish to Lender receipts evidencing such
pavnent within such wme period as Lender may sequire. Borrower’s obligation 1o make such payments and
W provide receipts shall for all purposes be deemed o be u covenant end agreement contained in this Securily
[nstrument, as the phrase "covenant and agreement” 1s used i Section 9. 1 Borrower is obligaled 10 pay
Escrowm Lems directly, pursuant w a waver, and Borrower Gals w0 pay the amount due for an bscrow lemn,
Lender may excreise 1ls rights under Section 9 and pay such amount and Borrower shall then be obligated
aide: Secuon Yo ropae o Lender any such gineunt Deader say revoke the waiver as 0 any or all Escrow
e at any time by a notce given inaccordance wit Seenion 15 and, upon such revocauon, Borrewer shall
pay W Lender all Funds, and m such amounts, that are theh reguired wwder s Secuon s,

Lender may, at any tme, collect and hold Funds in an amount () sutlicient 1o permit Lender o apply
the Funds at the ume specificd under RESPA, and (b not 1o exceed the maximum amount a lender can
requirc under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonabic estimates ol expenditures of Tuture Escrow liems or otherwise in accordance wilh Appiicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or ity ncludmg Lender, i Lender is an mstitiuon whose deposits are so insured) or in any Federal Home
Coan Bank Dender shall apply the Fands to pay the Esceow Tens no later than the tme specified under
RiSPy Lender siadi ool charge Borrower Gor holding and applying the Funds, annually analyzing the

e eunlon verciy shie Bacrow lems wniess ender pays Borrower mterest on the Funds and
ot ae Law ponnnls Lender o make such o cnarge. Uniess an agreement is made in wriung or Applicabic
o reqailes thlerest 1w be pand on the Funds. Lender shail ot be required 1o pay Borrower any Lilerest or
sarmags on the Funds. Borrower and Lender can agree n writing, however, that inwerest shall be paid on the
Pucds bender shall give o Borrower, without charge. an annual accounung ol the Funds as required by
RESHA

Lotnere os o surpius of Funds held moeserow, as defined under RESPA, Lender shall account 10
Rorrower tor the excess funds in accordance with RESPA I there s a shartage of Funds held inescrow, as
dermed under RESPA, Lender shall nouly Borrower as requued by RESPA, and Borrower shall pay 10
Lender the amonnt necessary 1o make up e shotage o accordance with RESPA S bul oo more than 17
moathly pavments. [ theee 15 a dencency of Fuads hield o escrow as defined under RESPA, Lender shall
acuty Borrowaen as reguioed by RESPAL und Boraseor ha ey o emder the amount necessans o mih. gy
e deficiency m accordance with RESPA, but in nie more than 12 montbly paymenis,

Cipors payment in Tull of all sums secured b this Security Instrument, Leader shall promptly refund o
Borrower any Funds held by Lendcr. :

4. Charges: Liens. Borrower shall pay all waxes: assessoonts, charges. Hiies and impontens
atributable W the Properly which can auain priority over this Sceurity Instrument, leaschold payments or
ground rents on the Property. if any, and Community Association Dues, Fees, and Assessments, if any. To the
eIl that these items are Escrow ltiems, Borrewer shatl pay them in the manner provided in Section 3.

Berowe shall prompth discharge any I wines has prionty over this Sceunty instrument anicss
Pooi . wor o arees 0 rlds W the pavinent of i obheaiien seeured by the lien in a manner aceeptabic w

D e ednde s ol o Bortower soporlor g suct agrecinl () contests the oo m good Taith by or
fct s st enforcement of the lien in. legal proceadmgs which m Lender's opinion operale o prevent the
deatmeni ol the oo wihile those proceedmgs are pending ., but only until such proceedings are concluded:
oF o wenres Trons e holder of the fien an agreement sausfaclory 1© Lender subordinating the lien o this
e ate Mistrantent 1T ender dewermines that ary part of the Property is subject 10 a lien which can attain
priocis over this Security Insteament, Lender may give Borrswer a notice identifying the liecn. Within 10
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days ol the date on which that nouce is given, Borrower shall satisty the lien or ke one or more ol the
actions set forth above in this Secuon 4. ‘

Lender may require Borrewer 10 pay & onc-ume charge tor a real estate ax venlication and/or reporung
sorvice wseed by Lender in connecuon with this Loan. :

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erccied on the
Property insured against loss by fire, hazards included within the werm "extended coverage,” and any other
hazards tocluding, but not hmited w. carthquakes and tloods, lor which Lender requires insurance. This
alsararee shall be mamtaied i the amownts Gncleding deducuble levels) and {or the periods that Lender
requires. Whal Lender requires pursuant to the preceding sentences can change during the erm of the Loan.
The dosuranee carrier providing the insurance shall be chosen by Borrower subject to Lender’s right 1o
disapprose Borrower's chowe. which right shall not be exercised unreasonably. Lender may require
Bureosaet e pae i conmectiog wath ts Loan cither: (o a onc-tume charge for {lood zone determination,

Gecaitol mnd ekt scrveess ur b woene-unie charge lor Hood zone determunation and certificaton
sl subseguein chargcs cach U cemappinigs o sistar changes oceur which reasonably  mught
aitect such dewernunation or ceruticaton. Borrewer shall alse be responsible for the payment of any fees
imnposad by the Federad Emergency Management Agency in connection with the review of any flood zonc
determinauon resulling from an objection by Borower.

It Borrower Twils 10 maintin any ol the coverages described above, Lender may obtain insurance
coveruge, at Lender’s option and Borrower’s cxpense. Lender is under no obligation o purchase any
partcular type or amount of coverage. Therefore. such coverage shall cover Lender, but might or might not
protect Borrower. Borrower's equity in the Property. or the contents ol the Property. against any risk, hazard
or by and might provide greater or lesser coverage than was previously o effect. Borrower
acknowledges thar the cost of the msuranee coserage so obkuned mught sgrmilicantly exeecd the cost ol
insuranee that Borrower could have obtaned. Acy amounts disbursed by Lender under this Secnon 3 <hall
beconie addional debt of Borrower sccured by tns Sceurity Instrament. These amouats shall bear imterest al
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice Irom Lender
W Borrower requesting payment.

Adb msurance policies required by Lender and renewals ol such policies shall be subject to Lender's
nght o disapprove such policies, shail include a standard moergage clause, and shall name Lender as
rcrimiey and/or as an addinonal loss payee. Lender shall have the rnight to hold the policies and renewal
cofliales 1 Lender regquires, Borrower shall prompily give w Lender all receipts of pad premiums and
s pobess I Borrowser obtains any form e insurance coverage, not otherwise required by Lender, for

s b e Jdestine ot of e Properns s such policy shall mctude o standard mortgage clause and shall
coet remenienee anddor ds i addiiena? Toss v

o Uiy eniob oss. Borrower shall give prompt notcee 10 the insurance carrier and Lender. Lender may
Gk proct ol loss ool inade promplly by Borrower. Undess Lender and Borrower otherwise agree 1n
whiihe any mstranee proceeds, whether or not the underiying insurance was required by Lender, shatl be
apphicd e restorauon or repair of the Property, o the restoration or repair s economically feasibic and
Lender 5 security 1 not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds unul Leader has had an opportunity w inspect such Property 1o cnsure the work
has been completed w0 Lender's satstactuon, provided that such mspection shall be undertaken promptly.
Leteger may disburse proceeds tor the repuirs and restoralion m g single payment or inca series of progross
ravinents as the work s completed. Unless an dgrevment s made inowriting or Applicable Law requices
ierest i be paid oo such msurance procecds. Londer shwl not be reganred wpay Borrower any anlerest or
carntitgs on such proceeds. Fees tor pubbic adjusiers, or vther third parues, retancd by Bourrower shall not be
patd out ot the ipsurance procecds and shalt be liwe sole ophgaton ol Borrower. ] the resivrauon or repair s
not economnically feasible or Lender’s security would be [essened, the insurance proceeds shall be applicd w
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the sums secured by ts Sceurnty Instrument, whether or not then due, with the excess, tf any, paid w
Borrower. Such insurance proceeds shall be applicd in the order provided for in Section 2.

It Borrower abandons the Property, Lender may file negotiate and settle any available insurance ¢laim
and reluted matters. B Borrower does not respond watbin 36 Gays 1o a notiee from Lender that the msurance
carnici Ds offered w setthe o claim. then Lender may nepotiae and seitle the claim. The 30-day period will
boger atin e netice s gnen I cither oveer oo 3 Lender acquires the Property under Secuon 22 or
others e Borrower bereby assiens to Fender o Borroser s righis e any insurance proceads m an amount
not w exceed the amounts unpaid under the Note or this Security Instrument, and (by any other of Borrower's
rights {other than the night 10 any refund ol uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insolar as such rights arc applicable to the coverage of the Property. Lender
may use the insurance procecds cither o repair or reslore the Property or 1o pay amaounts unpaid under the
Note or this Security Instrument, whether or not then duc.

6. Occupancy. Borrower shall occupy, establish, and usc the Property as Borrower’s principal residence
within 60 days afier the execution of this Security instrument and shall continue 1o occupy the Property as
Burtower's principal residence Tor at least one year after the dae of oceupancy, unless Lender otherwise
agrees mowrniing, which consent shail not be unreasonably withheld, or unless exienuating circumsiances
caast which are bevond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroydamage or unpair the Property. allow the Property o deteriorate or commit waste on the Property,
wWherner o ot Borrower s residing i the Property, Borrower shall maintain the Property in order o prevent
the Properts trom detenoratng or decreasing i value due 10 s condition. Unless 1t is determined pursuant 10
Socton S that repanr o restoration 1s not ccenomically feasible. Borrower shall promptly repair the Property il
lrsaged o avend further detenoration or damage. [F msurance or condemnauon proceeds are paid in
Cotnes e wath damage oo or thie kg ot the Property. Berrower shall be responsible for repairing or
restorine the Property only 1 Lender has released proceeds tor such purposes. Lender may disburse proceeds
Pt reonnts afid sosornon a0 sigie payment or oo seres of progress payments as the work s
cotnslelee B ihe msuraiice or condemnaton procecds are not sutlicient w repalr or restore the Property
BuTew s ool elieyved ol Borrower s obhigation tor the complelion of such repair or resteration.

bender or s agent may make reasonable eniries apon and inspections ol the Property. I 1t has
Feassiidble cause, Lender iay snspect the mwernor ol the unprovements on the Property. Lender shall give
Burrower notice at the wime ol or prion w0 such ananterior inspection spectying such reasonable cause,

8. Burrower’s Loan Application. Borrower shall be in defauit if, during the Loan applicalion process,
Borrower o1 uny persons or cnutics acting at the dircetien of Borrower or with Berrower's knowledge or
cottsent gave malerigdly false, musleading, or inaccurate injormation or statements 10 Lender (or lalled 10
provide Lender with material information) in connection with the Loan, Matenial representations include but
are not hiroed . representanons concerning Borrower's oceupancy of the Propenty as Borrower’s pringipal

residence.

Y. Protection of Lender’s Interest in the Property and Rights Under this Security instrument, 1
) Borrewer fads (0 perform the covenants and agreements contained m this Security Instrument, (b) there is
o legal proceeding that might significantly aftece Lender’s interest in the Property and/or rights under this
Seciris Instrument ‘such as a0 proceading in hankrupicy, probawe, for condemnation or torfeiture, tor
cnlorcemient ol a hen which may altun prionty over this Security [nstrument or 10 enforce laws or
wralatonsy, o w0y Borrower has abandoned the Properiy, then Lender may do and pay tor whatever is
(Cusetubic 0iappropriae e prowel Lender's inerest in the Property and rights under this Security
Sbshoatenl sicluding protecung and/or assessing the vaiue of the Property, and sccuring and/or repairing
peocoperny Lender s actons canomehude. bup are oot lmited w (@) paying any sums secured by a lien which
Codni et s Secunily sostremenic of appeanng o court and (o paying reasonable attorneys
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fees Wi protect s terest w the Property andecr vghts wnder s Secory Instrunient, mcludong i securad
positon 1 a bankrupley proceeding. Sccuring the Property includes, buet s not hmued to, entering the
Property 10 make repairs, change locks. reptace or hoard up doors and windows, drain water from pipes.
climinate building or other code violauons or Jangerous conditions, and have utiliies wrned on or off,
Although Lender may take action under this Section 9. Lender docs not have 10 do so and is not under any
duty or obligation o do so. It 1s agreed that Lender mears no diability for not takmg any or all acuons
authonized under this Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additionat debt ol Borrower
securcd by this Sceurity Instrument. These amounts shatl bear interest at the Note rate from the date of
danshusericnt and shall be pavables with such mierest. tpon pouce [rom Lender 10 Borrower requesting
priv it

Dl Secanil dnliutsant oo g leascheld s Borroser shadt comply with adl the provisions ot the jease.
I Borrower acquires fee utie to the Property  the leaschold and the fee title shall not merge unless Lender
dpoes W the mierger e wrillig.

10, Mortgage insurance. 1f Lender required Mortgage Insurance as a condition of making the Loan,
Botrower ~hiadl pay the prenuums required 0 mamtain the Mortgage Insurance m elfect. [f, for any reason,
the Mortgage Insurance coverage required by Lender ceases o be avatlabie from the morigage insurer that
proviodshy provided such msurance and Borrower was reguied 1o make separately designated payments
wvard the prenmsums lor Morgage [nsurance, Borrower shall pay the premiums required 1o oblain coverage
substanladly cquevalent o the Morigage Insurance previously an elfeet, at a cost substantally cquivalent to
e vost o Borrower of the Moengage Insurdanee previoushy in elfect, Irom an alicrnate mortgage insurer
subvcivd Uy Laider L osabstaniidly cquivalent Mongage Bswanee coverage s not aswlable, Borrower shall
coniiue w iy o Lender the amount of the separately designated payments that weee due when the misuraney
coverage weased o be i eftect. Lender will aceept, use and retan these payments as a non-refundable Toss
reserve m licw of Mortgage Insurance. Such loss reserve shall be non-relundable, notwithstanding the lact tha
the Loan s whamately pawd w Tull and Lender stall not be regured 6 pay Borrower any iierest ot cariiitigs
on such Joss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coserage (in
the amount and lor the period that Lender requires) provided by an nsurer selected by Lender again becoines
avalable, 1s obtained, and Lender requires separately designated payments toward the premiums for Morigage
{nsurance. 1 Lender required Mortgage Insurance as a conditen of making the Loan and Burrower was
required 1o make scparately designated paymients toward the premiums for Mortgage Insurance, Borrower
shall paes the premus reguired w0 mainean Mongage [nsurance i ellect, or W provide a non-refundable loss
reserve gt Lesder™s requirement for Moru_ag.u Insurance cnds m accordance with any wrillen agﬁrcumnl

S e ey tor swdi winnanot o antd wrnnmabon s reguied b Ageplaaby,
IR \um ng 1 s Secuon 10 altects Bummu u)hllyauon Lo pay interest at the rate provided i in the Note.

Vortee Lot ronnbarses Loender vor any entity thag purchases the Note) for certain fosses i nas
vt Borrow er does notiepay the Loan as agreed. Borrower s nol a party 1o the Mortgage Insurance.

Sortpage msurers eagluate therr wiad risk oo all sueh insurance o foree from ume o ume. and may
SOt g agreements with other parues that share or modify therr risk, or reduce losses, These agreements are
an Wiy and condilons nal are satstactory o the morigage insurer and the other party {or partics) 1o these
dgreenments. These agreenments may require the morgage nsurer 10 make payments using any source of tunds
il e mcrizage msurer may hasve available owloch may include funds oblained from Morgage Insurance
SR ITEVRIIE

o fesull ob theae agrecinents, bender. atyy purchaser ol the Note, another insurer, any reinsurer. any
ot cnlil o any atbiliade ol any of e toregog iy regetve (arectly or indirectly) amounts that dervy
trost cor nught be chnacterized as)y aoportion of 3orrewer s puyments lor Mortgage Insurance, @ 2xchangye
for sharing or modiiying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
athibiate of Lender wkes a share of the msurer’s risk m exchange for a share of the premiums paid W the
insurer, the arrangement 1s olten ermed “captive reinsurance.” Further:

{a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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ib) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
mvinde the right to recene certgin disclosuies, e reguest and obtain cancellation of the Morigage
hsuraice. 10 have the Mortgage Insurance terminated automaticatly, and/or to receive a refund of any
Viortgupe Insurance peemiums that were unearned at the time of such cancellation or termination.

1L Assignment of Miscellaneous Proceeds; Forfeiture. Alb Misceliancous Procecds are herchy
assorned o and shall be patd 10 Lender.

I the Property 1s damaged. such Miscellancous Proceeds shall be applicd 1o restoration or repair of the
PProperty . i e restoraton or repair s ccononncally leasibic and Lender’s security 15 not lessened. During
such repair and restoration period, Lender shall have the right 1o hold such Miscellaneous Proceeds until
Lender has had an opportuniy 1o snspect such Property 1o ensure the work has been completed o Lender’s
salistaction, provided that such inspection shalt be undertaken prompdy. Lender may pay for the repairs and
restoration i a single disbursement or ina series of progress payments as the work is completed. Unless an
agrecnient 1s made i wrting or Applicable Law reguires interest o be paid on such Miscellancous Proceeds.
Lender shall not be required 10 pay Borrower any interest or carnings on such Miscellancous Proceeds. If the
restoration or repair 1s noi cconomically tfeasible or Lender's seeurity would be lessened, the Miscellancous
Proceeds shall be applicd 10 the sums secured by s Sceunty Instrument, whether or not then due, with the
excess. il any. paid 0 Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in
Secuodn 2.

In the event of a total king, destrucuon, or loss n vaiue of the Property, the Miscellaneous Procecids
shall be applied 10 the sums sceured by this Sceurity [nstrument, whether or not then dug, with the excess, if
any. [)i‘.ld 0 Borrower

in the event of a partinl king, destrucuon, or loss in value of the Propcrly in which the fair market
valee ot the Property inimediately before the partal 1aking, destruction, or toss in valuc is cqual 10 or greater
fan e ane il ob e sutus secored by s Secunty tustrumeal inmediaely belore the partial laking.
s ton or loss i value undess Borrower and Lender otherwise agree in writng, the sums secured by this
Seobids Instunenl shail veoreduced by the woount ot the Miscellancous Proceeds muluplicd by Ui
Tobeitn bacion: G e toral amount ol the swms seeured munediately before the partial taking, destructon,

foe s i devided byt thie fair marked vaiue ol the Property immediately before the partial king,
dusdra ke o sy an vatue Any balance shall be paid 10 Borrower.

Lo ide cvent oioa partal ahng, destucton. or Joss i vaiue of the Property in which the fawe market
value o the Property inimediately belore the partial taking, destruction, or loss i value is less than the
atwonii of the swns secured immediately belore the partial wking, destruction, or loss i value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured By Uns Secunity lnstiument whether or not the sums are then due.

It the Praperty is abandoned by Borrower, or il after notce by Lender o Borrower that the Oppuosing,
Parte co detined e pent sentenced ftors o niuke an award o seude a claim for damages, Borrower Latlks
1o cespoid 10 Lender within 30 days atter the date the notice is piven, Lender is authorized w collect and
apply the Miscellancous Proceeds either o restoration or repair of the Property o 10 the sums seeured by thus
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrewe: has & right of acuon m regard 0 Miscellancous
Procecds.

Rorrewer shall be i default if any action or proceeding, whether civil ur criminal. is began that,
Lender’s judgment, could resull in forfeiture of the Property or other material impairment ol Lender’s interest
i the Properly or rights under this Security [nsirument. Borrower can cure such a default and, il acceleration
has oceurred. remstate as provided in Secuon 19, by causing the action or proceeding o be dismissed wath
ce thar v bender's udgment, precludes torfoture o the Property or other material impatrment o
Cotiler onielest e Property or rights under this Sceuriy {ostrument. The proceeds of any award or claim
lor damiazes that are atnbuable W e unparment ol Lender’s inierest i the Property are hercby assigned

atid shadl e pand 1o Lender
A Vhseclaneous Proceeds that are not apphicd w0 restoration or repair of the Property shall be applicd
2 the order provided for i Secuon 2

Y.
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12. Borrower Not Released; Forbuarance By Lender Not a Waiver, Extension of the ume for
payment or modificanon of amortizauon ol the sums sceured by this Sceuntly Lnsirument granted by Lender
10 Borrower or any Successor in Interest of Borrower shall not operale 1o release the liability of Borrower or
any Successors i lnterest ol Borrower. Lender stall not e reguired 10 commence procecdings against any
Successor in [nterest of Borrower or 1o refuse 1© extend Ume {or payment o otherwise modify amortization
ol the sums sceured by this Secunty Instrument by reason ol any demand made by the onginal Borrower ot
any Successors i Inierest of Borrower. Any forbearunce by Lender in exercising any night or remy
mcluding . without hmitaton, Lender's accepunce of payments from third persons, eolbies of SULtessurs 1
interest of Borrower or in amournts less than the amount then due, shall not be a waiver of or preclude the
exercise of any rght or remedy.

13. Juint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees Lhat Borrower's obligations and liability shall be jomni and several. However, any Borrower who
co-signs Lhis Secunty  Instrument but docs not execute the Note (a "co-signer”): (a) is co-signing this
Seeurily lstrument valy (o morlgage. granl and convey the co-signer’s inierest in the Property under the
wins ol this Secunty fnstrument; (b is not personally obligated o pay the sums secured by this Sceurity
nstrantent. dand o) agrees that Fender and any other Borrower can agree 1o cxiend, modify, forhear or make
1 e it tanons with regard w the erms of this Scennty Instrument or the Note without the co-signer’s

et i pies s iols oF seciion T diy Suceessor w [nterest of Borrower who assumes Borrower's

Ciots aieder this Seeunty Instruowent inownong. and s approved by Lender, shall obtain all of
st s rghts and benehits under this Secunity Insteunient. Borrower shall nol be released from
vt ot~ olligauons and labihty under tis Seeury lusirument unless Lender agrees 1o such release in
wriine he covenants and agreements ol this Sceurtly Instrument shall bind (exeepl as provided in Section
20 wnd benelit e successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower s delaull, for the purpose of protecting Lender's interest e the Property and nights under this
Security [nstrument, including. but not limued to. atlorneys’ fees, property inspection and valuation tees. In
recurd to any ather lees the absence of express authonty s Security [nstrument k charge o specilic HEN
W0 Borrower shall not be construed as a prolibitien on the vharging ol such fee, Lender may not chargy tees
i are eapeessly probabited by tis Secuniy Disuument o by Appheable Law

If the Loan is subject to a law which scts maximum loan charges. and that law is finally interpreted so
that the iaterest or other loan charges colleeted or to be collected n connection with the Loan exceed the
peemitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce the charge
o the permitted limit and (b) any sums already collected trom Borrower which exceeded permitied limits
will be retunded to Borrower. Lender may choose o make this refund by reducing the principal owed under
e Neiwe or by making a direet payment 1o Borrower. 1f a refund reduces principal, the reduction will be
Ueaivd ds a parual prepayment withoul any prepayment charge (whether or not a prepayment charge 18
pros aded lor under the Noter, Borrower’s aeeeptance ol any such refund made by direct payment o Borrower
Al osbLle w o aver ol any right of action Borrower might have arising out ol such overcharge.

2 wuotives A otiees snen by Borower on Lender e connecuon with this Sceurily Instrumicnl must
G e N ok e Borrower i vonieclion with this Secunty [nstrument shall be decmed 1o have

o e Horros et swhen marled by Tt class manl or when actually delivered w Borrower's notiee
et s by other s, Selice 0 any voe Borrower shall constitute notice o all Borrowers unless
Vit Lhic e eapresshorequires otherwise The notee address shall be the Property Address unless
Worrow et bins designiated o substtute notice address by nouee 10 Lender. Borrower shall promptly noufy
Lender o Borrower s change of address. 1f Lender specities a procedure for reporting Borrower's change of
address. ten Borrower shall ondy report a change ol address through that specified procedure. There may be
vy one dessgnated notiee addeess under this Securily Insirument at any ¢ne time. Any nouce 1o [ender shall
be given by delivering 1t or by mailing 1t by [irst class mail 1o Lender’s address staied herein unless Lender
fas Jesiznaied anothet address by notice w Borrower. Any notice 1 connection with this Sceurily Insirument
shalt pol be deemied W fave been giver o Lenden untl actuadly received by Lender. I any notee required by
His Secanits Instrument s wlso roquired under Sppleable Liw, the Applicable Law requirement wall satishy

the curresponding requirement under this Security Instrument.
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i0. Gunerming Law; Severability; Kuies of Construction, This Sceuriy nstrunent shall be governed
b tederad law and the law of the junsdicuon i which the Property s located. Al rights and obligations
condenicd s Secunty  [nstrunent are subject W oany requirements and imitations ol Applicable Law.
Appiwvahle Law nught expheily or imphienly allow the partics 10 agree by contract or 1t might be stlent, but
such sidottce shadlh ot be o construed as a probtbuuon agaimst agreement by contract. In the event that any
provisien or clause of this Secunty Instrumeni or the Note conllicts with Applicable Law, such conlflict
shall not atfect ather provisions of 1his Scecurtty Instrument or the Note which can be given cffect without the
conticung provision,

Vooasad e thas Secunity Instrument: (al words of the masculine gender shall mean and inclede

orcsponding nouter words o1 words of the feomng gender: (by waords in the singular shall mean and
Ancreede the plural and vice versaand (op the woerd Tmay o gives sole diseretion without any obligation 1o lake
any aclion,

17. Borrower's Copy. Borrawer shall be given one copy o the Note and of this Securiy Instrument.

I8, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Sccuon 18,
Tiierest o the Property ™ mcans any legal or benctioal ierest in the Property, including, byl net imiwd 1,
those benehicial interests wansterred in a bord lTor deed, contact for deed, mstaliment sales contract or escrow
agrecinenlt, the intent ol which is the ransfer ol diae by Borrow orat a fulure date 10 a purchasa

It all or any part of the Property or any [nierest in the Property 1s sold or transferred (or if Borrower is
nat a natural person and a benelicial interest in Borrower s sold or transferred) withoul Lender’s prior wrilien
consent. Lender may require immediate payment m full of all sums secured by this Sccurity Instrument
Plos cver this opuon shall not be exercised by Loador 0 e i overose 1s prohibiced by Apphicable Faa

I Lender exervises this oplon, Lender shadl give Borrower nouce of accelerauon. The nouce shail
provide a period ol ot less than 30 days rom e date the nolee s given 1n accordanee withr Seciton 15
within which Borrower must pay all sums sccured by this Secunity Instument. If Borrower tails 1o pay these
st e teothe eapraten ol thes period. Tender may diveke any remedies permitted by this Securiy
lsrament wabhoat turther nobce or demand on Borrower

Y. Bourrower's Right to Reinstate Aler Acecleration, It Borrower meels cortain combilons,
toariower shall have the right 10 have enforcement of this Sceurity Instrument discontinued at any Lime prior
aotise enrhest of dar five days before sale of the Property pursuant to any power of sale contained in this
Suaary strament; chy such o other penod as Apphicable Law might specify for the ermination of Borrower’s

Lo remstates o o enty ef o judgment enforcing s Security Instrument. Those conditions are that

S e e Lbender all sums which then would Be cue wnder this Sceurity Tnstrument and the Nete as
e aecdimatin fead ocvureed s eha cores oy default o coy other covenanis or agreements; (¢ pays all
Chpcsncs HRurred u entoromy tas Scecurny lustumeni, ancluding, but not lunited 10, reasonaple attorneys’
Levs rroperly mspection and valuation fees, and ather fees meurred [or the purpose of protecting Lender’s
mterest s e Property and nghts under this Security lustruments and (d) takes such achion as Lender may
cemsonebly reguire wooassuse that Lender's miere- oy the Properly and rights under this Security Instrismient
and Borrower's obligavon o pay the suns secwred by this Seeurity Instrument, shall conunue unchaiigzed.
Lender may reguire that Borrower pay such reinsidemens sums and expenses tn one or more of the follewing
lorms, as selected by Lender: (a) cash: (b) moncy order; {¢) cerufied check, bank check, treasurer’s check or
cashuer’s check. provided any such check is drawn upon an institution whose deposits are insured by a federal
agenvy. mstrementality or entity: or {d} Blectrome Funds Vransier. Upon reinstalenoent by Borrower, s
Secunty Instrument and obhganons seeurad hereby shal! resuoan ully eftectve as if no aceeleraton had
aeeurred. Flowever, thus tight to remnstate shatl not apply in e case of aceeleranon under Sectien 18,

20. Sale of Note; Change of Loan Servicer; Sotice of Grievance, The Note or a partial wnlerest m the
Note stogether wath this Secunty Instrument) can be sold one v more umes without prior notice (0. Borrower.
A sale might result in a change in the entity (known as thie "Loan Scrvicer™) that collects Periodic Payments
due uder the Notw wnd this Security Instument and performs other mortgage loan servicing obligauons
tiwder the Noteo his Securiy Insrrument. and Appheable taw. There also mught be one or more changes ol
the Loun Sersicer unrelated wo g sade of the Note. I there s g change of the Loan Scrvicer Borrower wilt be
Sven writen notee ol the change which will siae the nane and address of the new Loan Servicer. the
aduress o which payments should be made and uny other informaton RESPA requires i connection with 4
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notice of transter of servicing. I the Note 15 sold and thereafier the Loan is serviced by a L.oan Servicer other
thau the purchaser of the Now. the mortgage oun servicing obligations 10 Borrower will remain with the
Louh Servier of be zansterred 1o d successor Eoan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower not Lender may commence, jom. or be joined wany judicial action {as cither an
mdividual liigant or the member of a class) that arises {rom the other parly’s actions pursuant 1o this Sccurity
Instramient of that alicges that the other party bas breached any provision ol, or any duty owed by reason of.
this Securily Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Scction 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice Lo ke corrective action. If Applicable Eaw provides a time
period which mast clapse before certain action can be tuken, that time period will be deemed to be reasonable

G onarpeses ot this paraerspin The netice of vt and vpportumly W ure given o Borrower pursuanl
e Sectal i i nobee o weceeration wiven W Borrower pursuant - Section 18 shall be deemed to
et ot and opportunily 1o ke correitin e action provisions of Lthis Secuon 20,

3§ Hazardous Substances. As used n this Secuon 21 (a) "Hazardous Substances” are those
it delized as toxie or husardous substances. pollutants, or wastes by Environmental Law and the
Ohices piy sultsltn Os pistbiie Kerosene . uther Haniabic or Wxic perroleum products, woxic pesticides and
dotineides. volatile solvents, materials containmg asbestos or lormaldehyde, and radivactve materials; (b)
Lo Law  mcans federal laws and laws of the junsdiction where the Property s located that relate
o beath salety or enviromental protecuion: (¢ “Environmental Cleanup" includes any response action,
e e ot feiee ad aenons as detmed o Bnvirotunentad Lawe and td1an “Envirenmental Condioon”

Ut otedilod Uaas e ause, contabate o) s otherwise mgger an Envisonmental Cleanup

Borrower shall not cause or permit the prosence, use, disposal, storage, or refease of any Hazardous
Subsiances. or threaten W release any Hazardous Substances, on or m the Property. Borrower shall not do.,
nor allow anyone clse 10 do, anything allecung the Property (a) that is in violation of any Environmental
Law ., () which creates an Environmental Condition, vf ) which, duc o the presence, use, oF release ol a
Hevardous Substance, creates a condition that adversely atfects the value of the Property. The precedmyg two
seniences shall not apply to the presence, use, or storage on the Property of small quantitics of Hazardous
Suhstances that are generally recognized o be appropriate to normal residential uses and o maintenance of
the Property Gacluding. but not limited o, hazardous substances in consumer products).

Gortower shall promptly give Lender wrlien notee ol any investigation, claim, demaid, Luwsuit oy
otfict deuen by oany governmental or repulalory agency or privale party mvolving the Property and any
Csardon- Subsahee of  Bovironmentnd Law ol owhien dorrower has actual koowledge, (D) any
e Concdhton, including but net limsied w. any spilling, teaking. discharge, release or threat of
Civae ol any Hazardous Substance, and (¢) any condition caused by the presence, use or release of
et Subslance sk adversely atfects the vadue of the Property. 1T Borrower learns, or s notilicd by
Al e ainental or regulatory authorily. or any private party . that any removal or other remediauen of any
et s Substance altecung the Property ts necessary, Borrower shall promptly take all necessary remedial
s e ordanee wath Boviconmenial Law, Nothing herein shall create any ohligation on Lender for an
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NON-UNIFORM COVENANTS. Borrower and Lender lurther covenant and agree as lotlows:

37, Acceleration; Remedies. Lender shall give notice to Borrower prior te acceleration following
Borrower’s breach of any covemant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
he default: b the action required to cure the defaults () a date, not less than 30 days from the date
the notice is given (o Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
defaull ur any other defense of Borrower 1o acceleration and sale. 1f the defauit is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sule and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give Borrower, in the manner provided in
Section 13, notice of Lender's election 1o sell the Property. Trustee shall give notice of sale by public
adyvertisement tor the time and in the manner prescribed by Applicable Law. Trustee, without demand
on Borrower. shall sell the Property at public auction to the highest bidder for cash at such
time and place in DeSoto County as Trustee designates in
the notice of sale in one or more parcels and in any order Trustee determines. Lender or its designee
may purchase the Property at any sale.

Frusive shall deliver to the purchaser Trustee's deed conveying the Property without any
conenanl vr warranly, expressed or implied. Phe recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
tie oliuwing orders wa) o all expenses of the sale, including, but not limited to, reasonable Trustee’s
and altorneys’ tees: {b) 1o ali sums secured by this Security Instrument; and (¢) any excess 10 the
prrsun uis persons legally entitied 1o it

33, Releuse, Upon paymient of all sums secured by this Sceurity Instrument, Lender shall cancel this
Securits Insuusment 1 Trustee s requested 10 cancel s Sccurily Instrument, all notes evidencing debt
wenred Dy tins Seunty Instremeni shali be surrendered o Trustee. Borrower shall pay any recordation
e erer s charge Borrower a fee tor releasing this Seeunity Instrument, but only it the fee is paid W
2 G parts for sarvices rendered and the chargng ol the tee v permulted under Applicable Law.

24. substitute Trustee. Lender, atls upuon. nay [ron wme 1o wne remove Trustee and appuaint a
successor rustee W oany Trustee appointed hereunder by an instrument recorded in the county in which this
Security [nstrument is recorded. Withoul conveyance of the Property, the successor trustee shall succeed 10
all the utle, power and duties conterred upon ‘Trustee heren and by Applicable Law.
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BY SIGNING BELOW, Borrower aceepts and agrees o the terms and covenanis contained in this
sevunity lnstrumert and inoany Rider exccuted by Borrower and recorded with i

WL s s,

W  (Sealy

Horrowe:

CRAIG SMLs

— _ _\Seal

Borrower

Ty e . - — {Seal}

Borrowe Borrower

L e (SCaly . _(Seab
Borrowser Borrewye-

o _ . _{Scabh) e . {Seal)

Burrowce: Bortowe:

Q052456613
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STATE OF MISSISSIPPI, DESOTO

N W : ,
On this (1' day ol Ebﬂlﬂw\{ K00
undersigned authority i and tor said County and Stae, the within named
CRAIG SMITH WENDY SMITH

County ss:

. personally appeared before me., the

who seknowledped hat heshethey signed and delivered the foregoing instrument on the day and year
eren: mentoned.

Goavattander ey hand and seal of ofTiee.

My Commession Expires:

) C’f o 1, oo /Zﬁzuw\, v/ xlg,gom

. -
¥ Nowary Public
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ADJUSTABLE RATE RIDER 9052456623

(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate (Caps)

Trils ADJUSTABLE RATE RIDER 1s made this  9th day olFebruary, 2005 :
and 18 incorporated inte and shall be deemed to amend and supplement the Mortgage.
Preect or Trast or Security Deed ithe "Security Instrument”) of the same date given oy the
Lo ened CRaormwe ™ 1o secure Barrower's Adjustable Rate Note (the "Note") to
FIRZT HORIZON HOME LOAN CORPORATION

| "Lender”; ot the same dale and covering the property described in the Security Instrument
sneiacated at
8911 HIGHWAY 304
HERWNANDU, MS 38632
[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXiMUM RATE BORRUWER MUSY PAY.

ADDITIONAL COVENANTS. In addition to the covenarnts and agreemenis rmade in the
Security 'nstrument, Borrower and Lender further covenant and agree as follows:
A JNTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.375 %. The Note provides
tor changes in the interest rate and the monthly payments. as iollows:
4 INTEHEST RATE AND MONTHLY PAYMERNT CHANGES
iA) Change Dates ‘
Do anterestrate Vel pay may crangs on the first day of March, 2¢1i0
e o tnat gav every st month thereafter. Each date on which my mteres!
DL LIdOge s Cailed a Chango Uare!
8 Tneindex
suglimng withh the iirst Change Date, my interest rate will be based on an index. The
“noos s Ine average of interbank ofiered rates for six month U.S. dollar-denominated
tepusiis n the London markel ("LIBOK"; . as pubnshed in The Wall ‘otreet Journal. The most
reoe andex bigure avanablie as ol the first business day of the month immediately
g e monthon winch the Change ate wecurs is calted the "Current Index.”
s Ingex 12 onn longet availabie the Note solder will choose a new index that is
el epon camoarable interinaticrs The Note Holder wilt give me notce of this choice
.C) Calcwation of Changes
Setore gach Change Date, the Noie Hoider will calculate my new interest rate by
sdging TWO AND ONE- QUARTER percentage points
! 2.250 et 10 the Current Index. ihe Note Holder will then round the result of

MULTISTATE ADJUSTABLE RATE RIDEH LIBOR SIX-MONTH INDEX (AS PUBLISHED
iIN THE WALL STREET JOURNALY - Singte Family - Fannie Mae Uniform Instrument
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tnis addstion to the nearest one-eignth of one percentage point (0.125%). Subject to the
imits stated in Section 4{D) below. this rounded amount wili be my new interest rate until
the next Change Date.

The Note Holder will then determine the amcunt of the monthly payment that would be
sutficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the Maturity Date at my new interest rale in substantially equal payments. The result of
this caiculation will be the new amount of my menthly payment.

(D) Limits on Interest Rate Changes
The interest rate | am required 1¢ pay at the tirst Change Date wili not oe greater than

11.375 % or less than 2.250 % Thereatter my interest rate will
never be increased or decreased on any singie Change Date by more than
TWO & 00/100 percentage paints
; 2.00 %) from the rate of interesi | have been paying for the preceding
6 months. My interest rate will never be greater than 11.375 Y.

(E) Effective Date of Changes

My riew interest rale will become eftective on each Change Date | will pay the amount
ot my new monthly payment beginning on the first monthly payment date after the Change
Crate wuntil the amount of my monthiy payment chznges again.

iF) Notice of Changes

P fote beldes welt deliver or nall to me a notice of any changes in my interest rate
ok afmo at o My montiiy payment setore the effective date of any change. The notice
o Qe dormannn regwred by law o be given 10 me and aiso the title and telephone
notroer ot a person whe will answer any question | may have regaraing the notice
8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uoitorim Covenant 18 of the Security Instrument is amended to read as follows:

Yranster of the Property or a Beneficial Interest in Borrower. As uced in
this Section 18, "Interest In the Property” means any legal or benelicial interest in
the Property, including, but not limited 1o, those beneficial interests transferred in a
nond for deed. contract for deed, insiailment sales contract or escrow agreement,
the intent of which is the transter of titte by Borrower at a future date 1o a
purchaser.

Goahobany ot b the Propsey ¢ a0y tetereSton the Proputly o8 suid oy
ansterred (or it Borrower 15 Nol @ hatdral person and a benchmar interest in
RS S S O R URRR I N FPS CRR RERORRNT ] R TUUURIE UL TSNS Y Rl I RS PSR SSLCE A R SR S )
require immediate payment in fuil ol ali sums secured by this Securily instrument.
However this option shall not be exercised by Lender if such exercise is pronibited
by Applicable Law. tender also shali not exercise this option if: (a) Borrower
causes 1o be submitted to Lender information required by Lender to evaluate the
ntended transferee as if a new loan were being made to the transferee. and (b)
iender reasonably determines that Lender's security will not be impaired by the
loan assumption and that the risk o1 a dbreach oi any covenant or agreement in this
Security Instrument is acceptabls to Lender. "

1o the extent permitted by Applicable Law, Lender may charge a reasonable

A0 o ocongiteh te Leader s consent W the loan assumFlion. Lender also may

“o e lransleree 10 sign oan assumption agreement that is acceptabte to

S v e Hidl onhgates the trensteree 10 keep all the promises and agreements
Goasu o0 los Nole wno o tns secundy instrument. Borrower will continue to be
Soogdted wnder the Note and this Security Instrument uniess tender releases
Borraowes inwriting '
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BK Z.161 P5 763

if L.ender exercises the option 1o require immmediate Faymem in full, Lender
shall give Borrower notice of acceleraticn. The notice shalt provide a period of not
wess than 30 days from the date the naotice s given in accordance with Section 15
wihin which Borrower must pay all sums secured by this Securnity Instrument. If
SAorrower taile 10 pay these sums pricr 10 the expiration of this period, Lender may
i.:0ke any remedies permitted by this Security Instrument without further notice or
demana on Borrower
By SIGNING BELDOW. Borrower accepls and agrees to the terms and covenants

contained in this Adjustable Rate Rider.

(Seat) __.._(8eal)

-orrower -Borrower

i C . (Seal) , . (Seah)
-Borrower -Borrower

o - R ¢ 111} e e, {Seal)
-Borrower -Borrower

(Seal) e R {Seal)

-Borrower -Borrower

Gtrtzaatels
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INTEREST ONLY ADDENDUM
TO ADJUSNTABLE RATE RIDER

THIS ADDENDUM is made this 9th dav of February 2005 | and is incorporated into and intended
w torm a part of the Adjustable Rate Rider {the "Rider™) dated the same date as this Addendum execuwed by the
undersigned and pavable o FIRST HORIZON HOME LOAN CORPORATION

(the “Lender ™y

THIS ADDENDUM supercedes Section 4(C) of the Rider. None of the other provisions ol the Rider are chunged
b this Addendum,

4.0 INTEREST RATE AND MONTHLY PAYMENT CHANGLES
s Caledtation of Changes
Hotene cachs Chomge Dates the Nowe Holder widl calouiate myaew interest rate by adding
TWO AND ONE-QUARTER pereentage poiats 2 -2°0 %) 1o the Current Index,
Sie Mot Holder wall e round the resule ol this addiion w the nearest one-cighth of one pereentage
pontt e 12300 Subgent o the s stated v Section i), this rounded amount will be iy new interest

uie it ihe o Uhiange Dale.

PDurnee oy Toicrest Ouly Perod, the Nt Holder will then deternune the amount of the
sk precnient that would be ssinoeent oo repay aeerued mterese. This will be the amount of 1y
P ey lient undg b caziier o e news Change Date or the ens ol the fntecest Oaly Period andess
fend wovnlnary propy nwenmt o pratcpal durmg vach pened. Do mike ovoluntary prepayment oo
pimcpal during the Interest Only FPeriod. my payment amount Tor subscequent payments will be redued
e noiel pecessary o pany mterest onohie loswer principal balanee At the end st the Interest Onty
Period and on cach Change Date thereafter. the Nete Holder will determine the amount of the monthiy
paymetin that woutd be sufticien to repay in full the unpaid princtpal at 1 am expecied 1o owe at then
end of the Interest Only Period or Chaage Dale, as applicable, in cqual monthly payments over the
ettty termi of the Noieo The result of s calealuton will be the aew amoant ol oy monthh
payineist - Alter e end of the Ingerest Gaoly Period. my payment amount will not be reduced due o

SRR HEE TN PO HIU A

BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covenants contained in this Addendum.

2

D D-“.;!c

IEHIIS T h Dalé

’ Dt T T Dae
T e T T Daie
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0052456613
EXHIBIT "A"

Commencing at the commonly accepted northwest corner of the northwest quarter of Section 15,
Township 3 South, Range 9 West, DeSoto County, Mississippi, thence North 89° 01' 07" East a
distance of 384.24 feet; thence South 1° 41' 12" West a distance of 75.12 feet to a 3/8" rebar
found in the south right of way of Highway 304 and being the POINT OF BEGINNING; thence
North 89° 00' 56" East along said south line, a distance of 63.07 feet to the point of curvature of a
tangent curve, concave to the north, having a radius of 5860.12 feet and a central angle of 1° 45'
07"; thence easterly along said curve a distance of 179.20 feet; thence South 2° 33' 07" east along
an old fence line, a distance of 226.35 feet to a 3/8" rebar found in the north line of the O'bannon-
Stallings Tract; thence South 87° 43' 28" West along said north line, a distance of 259.20 feet to a
creosote fence corner post; thence North 1° 41' 12" East a distance of 229.63 feet to the POINT
OF BEGINNING; said described tract containing 1.30 acres, more or less, subject to all
easements and rights of way of record as per the survey of Hensley Land Surveying dated May
24, 2002.

INDEXING INSTRUCTIONS: The Northwest Quarter of Section 15, Township 3 South, Range
9 West, DeSoto County, Mississippi.



